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SUBJECT: GHANA DEBT CONTRACT REVIEW 

REFS: 1) ACCRA 3570 (NOTAL); 2) ACCRA 3564 (NOTAL) 

1. WORLD BANK HAS INFORMED DEPT FRENCH CONTRACT CHALLENGED 
ON BASIS VALIDITY (SOGECO) REPRESENTS SIX PERCENT OF DEBT 
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DUE FRANCE, WHILE CONTRACT TO BE CHALLENGED ON BASIS NON- 
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PERFORMANCE (SOCIETE ALSACIENNE REPRESNTS 35 PERCENT OF 
DEBT DUE FRANCE. WEST GERMANCONTRACT CHALLENGED ON BASIS 
VALIDITY (HENSCHELWERKE) CONSTITUTES ONLY .02 PERCENT DEBT 
DUE GERMANY, BUT CONTRACT TO BE CHALLENGED ON BASIS NON- 
PERFORMANCE (STAHLUNION) REPRESENTS 12 PERCENT DEBT DUE 
GERMANY. BRITISH CONTRACT TO BE CHALLENGED ON BASIS NON- 
PERFORMANCE (GAMMON) REPRESENTS ONLY 1.2 OF DEBT DUE HMG, 
INCLUDING DEBT ATTRIBUTABLE TO CONTRACTS REPUDIATED FEB. 5, 
1972. BANK HAS NOT MADE SIMILAR CALCULATIONS FOR ITALIAN 
AND DUTCH CONTRACTS WHICH GOG SAYS ARE INADEQUATELY DOCU- 
MENTED. 

2. BRITISH EMBASSY SAYS FRENCH (NEBOT) VERY INITIAL REAC- 
TION TO GOG CONTRACT REVIEW FINDINGS WAS THAT FRANCE MAY 
REFUSE TO SIGN A BILATERAL DEBT RESCHEDULING AGREEMENT IF 
GHANAIANS MAINTAIN THEIR POSITION RE FRENCH CONTRACTS. 
NEBOT SAID FRANCE PROBABLY WILL WANT CREDITORS' MEETING. 
GEHRING OF WEST GERMANY EXPRESSED SURPRISE AT GOG FINDINGS, 
STATING GOG'S ACTION NOT CONSISTENT WITH FRG'S EFFORTS TO 

BE HELPFUL. GEHRING SAID HIS GOVT ALMOST CERTAINLY WILL 
WANT A CREDITORS’ MEETING. ITALIANS AND DUTCH SAID THEY 
WERE DISAPPOINTED BY GOG'S ACTION BUT HOPE A CREDITOR 
MEETING CAN BE AVOIDED. UK EMBASSY HAS NO INFORMATION ON 
REACTION OF OTHER CREDITORS, INCLUDING THAT OF HMG. 

3. IN RESPONSE TO A UK REQUEST FOR FORMAL STATEMENT OF 
USG POSITION, DEPT HAS INFORMED BRITISH EMBASSY THAT QUAN- 
TUM OF DEBT QUOTE REPUDIATED UNQUOTE BY GOG CONTRACT RE- 
VIEW OUTCOME FALLS WELL WITHIN TWENTY PERCENT CREDITORS 
HAD TENTATIVELY AGREED WOULD BE TOLERABLE LEVEL. FURTHER- 
MORE, CREDITORS HAD AGREED GOG WOULD REMAIN AT LIBERTY TO 
CONTEST PAYMENTS ON GROUNDS NON-PERFORMANCE, WHICH IS 
MERELY WHAT GHANAIANS HAVE ANNOUNCED THEY WILL DO WITH 
RESPECT SOCIETY ALSACIENNE, STAHLUNION AND GAMMON CON- 
TRACTS, THE VALIDITY OF WHICH HAS NOT BEEN CHALLENGED. 
THEREFORE, GHANAIANS APPEAR TO HAVE COMPLIED WITH PROVI- 
SIONS OF SECTION VI(III) OF AGREED MINUTE, AND CREDITORS 
APPEAR OBLIGATED BY TERMS OF SAME SECTION TO INITIATE 
NEGOTIATION OF BILATERAL AGREEMENTS AS SOON AS POSSIBLE 
AFTER AUGUST 31, 1974. USG SEES NO NEED FORACREDITOR 
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MEETING BUT WILL PARTICIPATE SHOULD OTHER CREDITORS RE- 
QUEST SUCH A MEETING. SISCO 
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